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Re: Index Interest Credit Option Endorsement, Form 01-4373K-11
INFORMATIONAL FILING
National Western Life Insurance Company, NAIC 66850, FEIN 84-0467208

To Whom It May Concern;

Please find attached the above captioned form submitted to your state for formal approval. This form will replace
previously approved form 01-4373K-07 approved on February 7, 2008. This form is deemed exempt by our state of
domicile, Colorado, under Bulletin B-4.1. This filing contains no unusual or possibly controversial items from normal
industry standards.

The previously approved form 01-4373K-07 was changed to change the name of an index from “Dow Jones Euro Stoxx
50 Index” to the new “EURO STOXX 50 ® Index”. The new form number is 01-4373K-11. Nothing else on this form has
changed.

Thank you for your time and consideration in this matter. If you have any questions or need more information, please
feel free to contact me by email at SFoskitt@NationalWesternLife.com or by phone at 512-719-1563.

Sincerely,
Stephanie Foskitt
Contract Compliance Analyst

We reserve the right to change the format of this form without changing any of the language. Printing standards will
never be less than those required by your state.
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NATIONAL WESTERN LIFE INSURANCE COMPANY

ENDORSEMENT
INTEREST CREDIT OPTION K

The Endorsement. This Endorsement shall establish Interest Credit Option K for the Flexible Premium
Deferred Annuity Policy to which it is attached. This Endorsement is issued as a part of the Policy to which it is
attached. This Endorsement supersedes any conflicting provisions within the Policy.

The effective date of this Endorsement is the Policy Date. This Endorsement expires with the Policy to which it
is attached unless it is terminated before then. It is subject to all the applicable terms, conditions, limitations,
and exclusions of the Policy that are not inconsistent with this Endorsement. Nothing contained in this
Endorsement will be held to change, waive, or extend any provisions of the Policy except as stated herein.

We may terminate this Endorsement at any time by sending to the Owner, at the Owner’s last known address, a
written notice stating the effective date on which the Endorsement will terminate. Such notice will be sent to the
Owner at least 60 days prior to the effective date of the Endorsement’s termination. The effective date of the
Endorsement’s termination will be the Policy Anniversary next following the date such notice is sent to the
Owner. The Interest Credit Allocation Percentage for the Policy Year next following such termination for Interest
Credit Option K will automatically be added to the Interest Credit Allocation Percentage for such Policy Year for
Interest Credit Option B. The Owner may, however, elect to change the Interest Credit Allocation Percentage
for such Policy Year as provided for in the Change of Interest Credit Allocation Percentage Endorsement in
effect for such change.

Option Term Period for Interest Credit Option K. The Option Term Period for Interest Credit Option K is one
year. The initial Option Term Period for Interest Credit Option K begins on the Policy Date. An Option Term
Period for Interest Credit Option K will end on the Option Term End Date. Upon expiration of each Option Term
Period for Interest Credit Option K on its Option Term End Date, a new one year Option Term Period for Interest
Credit Option K will begin. However, no Option Term Period for Interest Credit Option K will begin on or after
the end of the Contract Term shown on Page 3 of the Policy.

Option Term End Date for Interest Credit Option K. The Option Term End Date for Interest Credit Option K
will be the date on which Interest Credit under Option K is credited. An Option Term End Date for Interest Credit
Option K will be the Policy Anniversary that coincides with the last day of an Option Term Period for Interest
Credit Option K. For example, if the Policy Date is January 7, 2003, the first Option Term End Date for Interest
Credit Option K is January 7, 2004.

Index (Indices). There are four Indices for which Index Values are determined. These Indices are the

Standard & Poor’s 500 Composite Stock Price Index, the Nikkei 225 Index, the EURO STOXX 50® Index, and
the Hang Seng Index. Dividends are excluded from each of these Indices. Any reference herein to Index refers
generically to any one of these Indices, unless one of the Indices is specifically referenced by name. |If
publication of a particular Index is discontinued, or the calculation is substantially changed, or the Index is not
available to us, we will substitute a suitable alternative index, subject to the approval of the Commissioner of
Insurance of the state where the Policy was issued, and notify you in writing.

Index Date. The Index Date is the last day of each monthly period beginning on the Policy Date and the same
day of each month thereafter. For example, if the Policy Date is January 7, 2003, the Index Dates are February
6, 2003, and the sixth day of each following month. If the same day does not exist in a month, such as the 31st,
we use the preceding day. Example: If the Policy Date is January 1, 2003, the first Index Date is January 31,
2003 and the last day of each following month.

Index Value. The Index Value is the closing value of each Index. The Index Value on the Policy Date is the
Index Value on the day immediately preceding the Policy Date for which the Index Value is available.
Subsequent Index Values are determined on each Index Date. If the Index Value is not available for any Index
Date, except for reasons stated in the Index section of this Endorsement, we will use the Index Value on the
immediately preceding day for which the Index Value is available. The Index Value for each Index may be
determined using different dates depending on the availability of the most recent closing values for each Index.

01-4373K-11 Page 1 of 5



Correction of Error in Index Value. If a correction of the Index Value is published within 30 days of the
original publication, the Index Value used in this Policy will be the corrected Index Value. However, if a
correction of the Index Value is published more than 30 days past the original publication, the Index Value used
in this Policy will be the Index Value as originally published.

Option K Asset Fee Rate. The Option K Asset Fee Rate is used in the calculation of the Interest Credit under
Option K. The Option K Asset Fee Rate for the first Policy Year is shown on Page 3 of the Policy. The Option K
Asset Fee Rate for subsequent Policy Years is declared by us on each Policy Anniversary for the following
Policy Year. The Option K Asset Fee Rate will never exceed the Maximum Option K Asset Fee Rate shown in
this Policy.

Option K Participation Rate. The Option K Participation Rate is used in the calculation of the Interest Credit
under Option K. The Option K Participation Rate for the first Policy Year is shown on Page 3 of the Policy. The
Option K Participation Rate for subsequent Policy Years is declared by us on each Policy Anniversary for the
following Policy Year. The Option K Participation Rate will never be less than the Minimum Option K
Participation Rate shown on Page 3 of the Policy.

Option K Index Average. The Option K Index Average is the average of the Index Values on the 12 Index
Dates during each Policy Year. As a hypothetical example: Assume the Policy Date is January 7, and the
Index Dates and Index Values are as follows:

Index Date Index Value Index Date Index Value
2/6 850 8/6 980
3/6 840 9/6 1000
4/6 860 10/6 1020
5/6 920 11/6 1050
6/6 960 12/6 1070
716 980 1/6 1110

The sum of the Index Values equals 11,640.
The Option K Index Average for this specific Index equals 970 (11,640 divided by 12).

The Option K Index Average is calculated separately for each of the four Indices.

Option K Index Return. The Option K Index Return is calculated separately for each of the four Indices as
follows:

1. On the first Option Term End Date for Interest Credit Option K, the Index Return under Option K for a
single Index equals (a) divided by (b), where:

€) is the Option K Index Average for the first Policy Year, minus the Index Value on the Policy Date.
(b) is the Index Value on the Policy Date.

2. On Option Term End Dates for Interest Credit Option K after the first Option Term End Date, the Index
Return under Option K for a single Index equals (a) divided by (b), where:

(a) is the Option K Index Average for the current Policy Year, minus the Index Value on the prior Policy
Anniversary.
(b) is the Index Value on the prior Policy Anniversary.

The Option K Index Return may be negative for any and all of the four indices.
Option K Weighted Index Return. The Option K Weighted Index Return is determined by multiplying the Index

Return for each of the four Indices by a weighting factor and adding the results together. Higher weighting
factors are applied to Indices with higher Index Returns, as follows:
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The Option K Weighted Index Return equals (a) plus (b) plus (c) plus (d), where:

€) is the highest Index Return among the four Indices multiplied by 0.40.

(b) is the next highest Index Return among the remaining three Indices multiplied by 0.30.
(c) is the next highest Index Return among the remaining two Indices multiplied by 0.20.
(d) is the lowest Index Return multiplied by 0.10.

Interest Credit Option K. Interest Credits under Interest Credit Option K are determined as follows:

1. On the first Option Term End Date for Interest Credit Option K, the Interest Credit under Option K equals
(a) multiplied by (b), less (c), the result multiplied by (d), the result multiplied by (e), where:

(a) is the Option K Weighted Index Return for the first Policy Year.

(b) is the Option K Participation Rate for the first Policy Year shown on Page 3.

(c) is the Option K Asset Fee Rate for the first Policy Year shown on Page 3 expressed as a decimal.

(d)  the Percentage of Premiums for the first Policy Year as shown on Page 3 of the Policy times the
sum of the Initial Premium and premiums received after the Policy Date and on or before the 20th
calendar day following the Policy Date.

(e) is the Interest Credit Allocation Percentage for the first Policy Year for Interest Credit Option K.

2. On Option Term End Dates for Interest Credit Option K after the first Option Term End Date, the Interest
Credit under Option K equals (a) multiplied by (b), less (c), the result multiplied by (d), the result multiplied
by (e), where:

(a) is the Option K Weighted Index Return for the current Policy Year .

(b) is the Option K Participation Rate for the current Policy Year. (Such rate will never be less than the
Minimum Option K Participation Rate shown on Page 3.)

(c) is the Option K Asset Fee Rate for the current Policy Year expressed as a decimal. (Such rate will
never be greater than the Maximum Option K Asset Fee Rate shown on Page 3.)

(d) is your Account Value on the prior Policy Anniversary.

(e) is the Interest Credit Allocation Percentage for the current Policy Year for Interest Credit Option K.

The Interest Credit under Option K will never by less than zero (0).

e £ oot

President

"Standard & Poor's®", "S&P®", "S&P 500®", "Standard & Poor's 500" and "500" are trademarks of The McGraw-
Hill Companies, Inc. and have been licensed for use by National Western Life Insurance Company. This

product is not sponsored, endorsed, sold or promoted by Standard & Poor's®, and Standard & Poor's® makes
no representation regarding the advisability of purchasing this product.

The copyright relating to the Nikkei Stock Average (“NSA”) and intellectual property rights as to the indications
for Nikkei Inc. (“Nikkei”) and the NSA and any other rights shall belong to Nikkei. Nikkei shall be entitled to
change the details of the NSA and to suspend the announcement thereof. All the businesses and
implementation relating to the license agreement between National Western Life Insurance Company (“NWL®”)
and Nikkei Digital Media, Inc. shall be conducted exclusively at the risk of NWL®, and Nikkei and Nikkei Digital
Media, Inc. shall assume no obligation or responsibility therefor.

STOXX has no relationship to National Western Life Insurance Company, other than the licensing of the EURO
STOXX 50® and the related trademarks for use in connection with this product.
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STOXX does not:

W Sponsor, endorse, sell or promote this product.

B Recommend that any person invest in this product or any other securities.

B Have any responsibility or liability for or make any decisions about the timing, amount or pricing of this
product.

B Have any responsibility or liability for the administration, management or marketing of this product.

B Consider the needs of this product or the owners of the product in determining, composing or calculating the
EURO STOXX 50® Index or have any obligation to do so.

STOXX will not have any liability in connection with this product. Specifically,

e STOXX does not make any warranty, express or implied, and disclaims any and all warranty
about:
e Theresults to be obtained by this product, the owner of the product or any other person
in connection with the use of the EURO STOXX 50® Index and the data included in the
EURO STOXX 50® Index;
e The accuracy or completeness of the EURO STOXX 50% Index and its data;
e The merchantability and the fitness for a particular purpose or use of the EURO STOXX
50® Index and its data;
e STOXX will have no liability for any errors, omissions or interruptions in the EURO STOXX
50® Index or its data;
e Under no circumstances will STOXX be liable for any lost profits or indirect, punitive, special
or consequential damages or losses, even if STOXX knows that they might occur.

The licensing agreement between National Western Life Insurance Company and STOXX is
solely for their benefit and not for the benefit of the owners of the product or any other third
parties.

Until March 1, 2010 the index was named Dow Jones EURO STOXX 50®,

The Hang Seng Index (the “Index”) is published and compiled by Hang Seng Indexes Company Limited
pursuant to a license from Hang Seng Data Services Limited. The mark and name Hang Seng Index is
proprietary to Hang Seng Data Services Limited. Hang Seng Indexes Company Limited and Hang Seng Data
Services Limited have agreed to the use of, and reference to, the Index by National Western Life Insurance
Company in connection with NWL® Global Lookback (the “Product”), BUT NEITHER HANG SENG INDEXES
COMPANY LIMITED NOR HANG SENG DATA SERVICES LIMITED WARRANTS OR REPRESENTS OR
GUARANTEES TO ANY BROKER OR HOLDER OF THE PRODUCT OR ANY OTHER PERSON (i) THE
ACCURACY OR COMPLETENESS OF ANY OF THE INDEX(ES) AND ITS COMPUTATION OR ANY
INFORMATION RELATED THERETO; OR (ii) THE FITNESS OR SUITABILITY FOR ANY PURPOSE OF
ANY OF THE INDEX(ES) OR ANY COMPONENT OR DATA COMPRISED IN IT; OR (iii) THE RESULTS
WHICH MAY BE OBTAINED BY ANY PERSON FROM THE USE OF ANY OF THE INDEX(ES) OR ANY
COMPONENT OR DATA COMPRISED IN IT FOR ANY PURPOSE, AND NO WARRANTY OR
REPRESENTATION OR GUARANTEE OF ANY KIND WHATSOEVER RELATING TO ANY OF THE
INDEX(ES) IS GIVEN OR MAY BE IMPLIED. The process and basis of computation and compilation of any of
the Index(es) and any of the related formula or formulae, constituent stocks and factors may at any time be
changed or altered by Hang Seng Indexes Company Limited without notice. TO THE EXTENT PERMITTED BY
APPLICABLE LAW, NO RESPONSIBILITY OR LIABILITY IS ACCEPTED BY HANG SENG INDEXES
COMPANY LIMITED OR HANG SENG DATA SERVICES LIMITED (i) IN RESPECT OF THE USE OF
AND/OR REFERENCE TO ANY OF THE INDEX(ES) BY NATIONAL WESTERN LIFE INSURANCE
COMPANY IN CONNECTION WITH THE PRODUCT; OR (ii) FOR ANY INACCURACIES, OMISSIONS,
MISTAKES OR ERRORS OF HANG SENG INDEXES COMPANY LIMITED IN THE COMPUTATION OF ANY
OF THE INDEX(ES); OR (iii) FOR ANY INACCURACIES, OMISSIONS, MISTAKES, ERRORS OR
INCOMPLETENESS OF ANY INFORMATION USED IN CONNECTION WITH THE COMPUTATION OF ANY
OF THE INDEX(ES) WHICH IS SUPPLIED BY ANY OTHER PERSON; OR (iv) FOR ANY ECONOMIC OR
OTHER LOSS WHICH MAY BE DIRECTLY OR INDIRECTLY SUSTAINED BY ANY BROKER OR HOLDER
OF THE PRODUCT OR ANY OTHER PERSON DEALING WITH THE PRODUCT AS A RESULT OF ANY OF
THE AFORESAID, AND NO CLAIMS, ACTIONS OR LEGAL PROCEEDINGS MAY BE BROUGHT AGAINST
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HANG SENG INDEXES COMPANY LIMITED AND/OR HANG SENG DATA SERVICES LIMITED in
connection with the Product in any manner whatsoever by any broker, holder or other person dealing with the
Product. Any broker, holder or other person dealing with the Product does so therefore in full knowledge of this
disclaimer and can place no reliance whatsoever on Hang Seng Indexes Company Limited and Hang Seng
Data Services Limited. For the avoidance of doubt, this disclaimer does not create any contractual or quasi-
contractual relationship between any broker, holder or other person and Hang Seng Indexes Company Limited
and/or Hang Seng Data Services Limited and must not be construed to have created such relationship.
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NATIONAL WESTERN LIFE INSURANCE COMPANY
NAIC COMPANY NUMBER 66850
FLESCH READING EASE TEST SCORE CERTIFICATE
Form Number 01-4373K-11

I hereby certify the following:

1. The Flesch Reading Ease Test score is as indicated below.

2. The form is printed, except for specifications pages, schedules and tables, in not less than
ten point type.

3. The number of words contained in the text is as indicated below.

4. The entire form was analyzed.

Form No. Flesch Score Words
01-4373K-11 52.00 2,731

ity

Paul Facey, FSA, MAAA
Senior Vice President — Actuarial Services



NATIONAL®
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June 2, 2011

Arkansas Department of Insurance
Life and Health Compliance

1200 West Third Street

Little Rock, Arkansas 72201-1904

Re: Index Interest Credit Option Endorsement, Form 01-4373K-11
INFORMATIONAL FILING
National Western Life Insurance Company, NAIC 66850, FEIN 84-0467208

To Whom It May Concern:

Please find attached the above captioned form submitted to your state for formal approval. This form will
replace previously approved form 01-4373K-07 approved on February 7, 2008. This form is deemed
exempt by our state of domicile, Colorado, under Bulletin B-4.1. This filing contains no unusual or
possibly controversial items from normal industry standards.

The previously approved form 01-4373K-07 was changed to change the name of an index from “Dow
Jones Euro Stoxx 50 Index” to the new “EURO STOXX 50 ® Index”. The new form number is
01-4373K-11. Nothing else on this form has changed.

Thank you for your time and consideration in this matter. If you have any questions or need more
information, please feel free to contact me by email at SFoskitt@NationalWesternLife.com or by phone at
512-719-1563.

Sincerely,

SoHa bt

Stephanie Foskitt
Contract Compliance Analyst

We reserve the right to change the format of this form without changing any of the language. Printing
standards will never be less than those required by your state.
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